
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COBlh!ISSION 

* * * * *  
In the Matter of 

NOTICE AND APPLICATION FOR ADJUSTMENT ) 
OF RATES FOR JACKSON PURCHASE ELECTRIC ) 
COOPERATIVE CORPORATION, INCLUDING AN ) 
EMERGENCY INCREASE; AND SUPPLEMENT ) CASE NO. 7676 
APPLICANT'S PROPOSED RETAIL RATES TO ) 
UTILIZE A PILOT RATE PROGRAM (TIME OF ) 
DAY RATES) 1 

AND 

NOTICE A N D  APPLICATION FOR ADJUSTMENT 
OR RATES OF JACKSON PURCHASE ELECTRIC 
COOPERATIVE CORPORATION TO EFFECT A 

COMPANY WHOLESALE POWER INCREASE FILED 
BEFORE THE FEDERAL ENERGY REGULATORY 
COMMISSION INCLUDING ANY EMERGENCY 
INCREASE APPROVED BY THAT COhlMISSION 
PENDING A FINAL DECISION IN THE 
AFORESAID CASE, AND FOR PERMISSION 
TO PASS THE WHOLESALE RATE INCREASE 
ON, ON THE COMPANY'S EXXSTING TARIFFS 
OR ANY OTHER TARIFFS WHICH MAY BE MADE 
EFFECTIVE IN THE FUTURE BY JACKSON 
PURCHASE OR AN ORDER OF THE PUBLIC 
SERVICE COMMISSION IN CASE NO. 6992; 
AND FOR EMERGENCY CONSIDERATIOK IN 
ALLOWING APPLICANT TO PASS THROUGH 
THE WHOLESALE INCREASE 

PASS-THROUGH OF KENTUCKY UTILITIES 

O R D E R  - - - - -  

On December 3, 1979, Jackson Purchase Electric Cooperative 

Corporation (hereinafter Jackson Purchase or Applicant) filed an 

Application with this Commission requesting authority to increase 

its revenue by approximately $1,246,613 on an annual basis. Appl i -  

cant further requested that the Commission consider granting 

emergency rate relief in the mount of $638,960 for the purpose 

of alleviating t h e  emergency existing in its cash flow situation, 

subject to hearing and refund. In addition to t h e  rate relief 

requested herein, Jackson Purchase requested permissjon to institute 

8 pilot program of r e s i d e n t i a l  Time-of-Day rates. On January 25, 

1980, t h e  Commission issued an Order approving the Time-of-Day 

pilot program requested here in .  



P u b l i c  h e a r i n g s  w e r e  conducted  o n  J a n u a r y  1 1 ,  a n d  1 7 ,  1 9 8 0 ,  

for t h e  p u r p o s e  of direct  t e s t i m o n y  and  cross-examination. The 

Consumer P r o t e c t i o n  D i v i s i o n  i n  t h e  Department  of Law w a s  g r a n t e d  

leave  t o  i n t e r v e n e  a n d  p a r t i c i p a t e d  i n  t h e  p u b l i c  h e a r i n g s .  T h i s  

was t h e  only p a r t y  f o r m a l l y  i n t e r v e n i n g ,  a l t h o u g h  numerous le t ters  

and p e t i t i o n s  f r o m  conce rned  consumers  have  been r e c e i v e d  and 

i n c l u d e d  i n  t h e  record. 

A t  the public h e a r i n g  i n  t h i s  mat ter  on J a n u a r y  17, 1980, 

upon t h e  mot ion  o f  J a c k s o n  P u r c h a s e ,  t h e  Commission moved t o  con- 

solidate h e r e i n ,  Case No. 7150. An O r d e r  w a s  entered i n  t h a t  m a t t e r  

on September 6 ,  1978, g r a n t i n g  an  i n t e r i m  ra te  increase t o  J a c k s o n  

P u r c h a s e  pending  a f i n a l  d e t e r m i n a t i o n  by t h e  Federal Energy Regula-  

t o r y  Commission (FERC) i n  Docket  No. ER 78-417 on t h e  Kentucky 

U t i l i t i e s  Company w h o l e s a l e  ra te  increase.  A s e t t l e m e n t  agreement 

was a c c e p t e d  and approved  b y  t h e  F e d e r a l  Energy R e g u l a t o r y  Commis- 

sion i n  t h a t  matter,  on J u l y  26,  1 9 7 9 ,  which r e d u c e d  t h e  Kentucky 

Utilities Company's r e q u e s t e d  w h o l e s a l e  ra te  increase.  Upon t h i s  

s e t t l e m e n t  agreement  b e i n g  approved  by t h e  FERC, J a c k s o n  P u r c h a s e  

failed t o  a p p l y  to t h i s  Commission t o  r e d u c e  i t s  r e t a i l  ra tes  

a c c o r d i n g l y .  F u r t h e r m o r e ,  A p p l i c a n t  r e f u s e d  t o  r e s p o n d  t o  a r e q u e s t  

o n  August 17, 1979 t o  f i l e  r e v i s e d  t a r i f f s  and  s u p p o r t i n g  documenta- 

t i o n  r e f l e c t i n g  t h e  s e t t l e m e n t  agreement  i n  t h e  FERC m a t t e r .  

On F e b r u a r y  13, 1980, t h e  Commission i s s u e d  an  O r d e r  d i r e c t i n g  

J a c k s o n  P u r c h a s e  t o  f i l e  r e v i s e d  t a r i f f s  a n d  t h e  e f f e c t s  of t h e  FERC 

O r d e r  on the wholesa le  rates. T h i s  i n f o r m a t i o n  was s u b m i t t e d  on 

February 15, 1980, To r e f l e c t  t h e  w h o l e s a l e  rates approved  b y  t h e  

FERC,a f u r t h e r  Order on the issue of t h e  pas s - th rough  ra te  rev is ion  

w i l l  be issued s i m u l t a n e o u s  with t h i s  O r d e r .  

Thim O r d e r  addresses t h e  request of J a c k s o n  P u r c h a s e  for an 

emergency rate i n c r e a R e  gcndinp: a f l n n l  d e t e r m i n a t i o n  i n  t h i u  matter. 

In t h e  A p p l i c a t i o n  of D e c e m b e r  3, 1 9 7 9 ,  J a c k s o n  P u r c h a s e  r e q u e s t e d  

emergency ra te  relief i n  t h e  amount of $638,960.  The A p p l i c a t i o n  did 

not reflect the deta i l s  of t h e  relief s o u g h t  o r  t h e  p roposed  rates. 

H o w e v e r ,  i n  t e s t i m o n y  a t  t h e  p u b l i c  h e a r i n g  on  J a n u a r y  17, 1980, it 

was stated t h a t  t h e  $638,960 s h o u l d  be r e c o v e r e d  t h r o u g h  a e u r c h a r u o  
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to remain  i n  effect f o r  a p e r i o d  of s i x  mon ths ,  o r  u n t i l  t h e  Com- 

m i s s i o n  i s s u e s  i ts f i n a l  o r d e r  h e r e i n .  F u r t h e r m o r e ,  A p p l i c a n t  

r e v i s e d  its r e q u e s t  for p e r m i s s i o n  t o  r e t a i n  t h e  $220,841,  r e f u n d e d  

by Kentucky U t i l i t i e s  Company under t h e  w h o l e s a l e  r a t e  approved  by 

the FERC, t o  p r o v i d e  immediate e q u i t y .  A p p l i c a n t  f u r t h e r  r e q u e s t e d  

a u t h o r i t y  t o  collect t h e  addi t iona l  $400,000 i n  emergency relief 

t h r o u g h  a s u r c h a r g e .  

The paramount r e a s o n  emphas ized  by Jackson  P u r c h a s e  f o r  t h e  

n e c e s s i t y  of t h e  emergency rate r e l i e f  w a s  t h a t  an emergency e x i s t s  

w i t h  respect t o  A p p l i c a n t ' s  cash f l o w  which is a d i r e c t  and p r o x i m a t e  

r e s u l t  of t h e  f a i l u r e  of J a c k s o n  P u r c h a s e  t o  r e c e i v e  t h e  f u l l  increase 

i n  t h e i r  l as t  g e n e r a l  ra te  case ( C a s e  No. 6992) as well as t h e  r e g u -  

l a t o r y  lag i n c u r r e d  i n  r e c e i v i n g  t h e  i n c r e a s e  g r a n t e d .  I n  f a c t ,  t h e  

t o t a l  emergency rate r e l i e f  r e q u e s t e d  h e r e i n  was d e r i v e d  from l o s t  

r e v e n u e  r e s u l t i n g  from t h e  Commission 's  Order i n  t h a t  matter. Appli-  

cant d i d ,  however, p r o v i d e  i n f o r m a t i o n  upon r e q u e s t  by t h e  C o m m i s -  

s i o n  as to t h e  c u r r e n t  c a s h  f l o w  s i t u a t i o n  a n d  t h e  d e c l i n i n g  equity 

c o n d i t i o n .  

A p p l i c a n t ' s  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  y e a r  ended  December 

31, 1978 r e f l e c t e d  a n e t  marg in  d e f i c i t  of $18 ,072;  a n d ,  b a s e d  on 

t h e  test y e a r  ended  A p r i l  30. 1979, A p p l i c a n t ' s  n e t  marg in  was a 

d e f i c i t  of $5,806. These  n e t  margin  l e v e l s  p r o v i d e  Times Interest  

Earned Ratios of .96 and ,939 r e s p e c t i v e l y .  F u r t h e r m o r e ,  A p p l i c a n t ' s  

e a r n i n g s  f o r  c a l e n d a r  y e a r  1977 r e s u l t e d  i n  a TIER of 1.50. The 

r e s u l t s  of these e a r n i n g s  c o u l d  c a u s e  A p p l i c a n t  t o  be i n  t e c h n i c a l  

d e f a u l t  u n d e r  t h e  t e r m s  of i ts l o a n  ag reemen t s  which r e q u i r e  t h e  

m a i n t e n a n c e  of a Times Interest Earned Ratio €or t w o  out of the 

t h r e e  most c u r r e n t  c a l e n d a r  years of 1 .5  or  greater. The  record 

also r e f l e c t s  t h a t  A p p l i c a n t  is h a v i n g  some d i f f i c u l t y  m e e t i n g  

c u r r e n t  c a s h  f l o w  n e e d s  r e s u l t i n g  f r o m ,  I n  a d d i t i o n  t o  t h e  o p e r a t i n R  

d e f i c i t s ,  t h e  lag i n  r e c e i p t  of c o n s t r u c t i o n  f u n d s  and  a change  t o  

c y c l e  b i l l i n g  i n  J u n e  of 1979. 

The Commission, a f t e r  d u e  c o n s i d e r a t i o n  2nd b e i n g  a d v i s e d ,  

is of t h e  o p i n i o n  a n d  f i n d s ,  t h a t  t h e  record h e r e i n  reflects t h a t  

Jackson  P u r c h a s e ' s  c r e d i t  and operations will be materially Impaired 

o r  damaged by f a i l u r e  t o  be p e r m i t t e d  t o  i n c r e a s e  its rates immed5- 

a t e l y  . 
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The Coutmfssion is further of the opinion that an increase in 

revenues of approximately $639,000 annually is fair, just, and 

reasonable in that this additional revenue should allow Applicant, 

based on actual test-year conditions, to maintain the coverage 

required in its mortgage agreements. 

The rates set out in Appendix "A" are designed to produce 

approximately $639,000 additional revenue on an annual basis. 

These rates are in addition to and supersede the rates approved 

in the Order being issued simultaneous with this Order in Case No. 

7150 and are the rates and charges effective for service rendered 

on and after the date of this Order. 

IT IS THEREFORE ORDERED, that the rates set out in ArJpendix 

"A" attached hereto and made a part hereof are approved for service 

rendered on and after the date of this Order. Said rates are 

approved for use on an interim basis and shall be subj.ect to refund, 

pending a final determination in this matter. 
IT IS FURTHER ORDERED, that Jackson Purchase Electric Coopera- 

tive Corporation shall maintain its records in such manner as w i l l  

enable the Conxnission, or any of its customers, to determine the 

amounts to be refunded and to whom due in the even a refund is ordered 

by the Codssion. 

IT IS FURTHER ORDERED, that Jackson Purchase Electric 

Cooperative Corporation shall furnish the Commission, within fifteen 

(15) days from the date of this Order, its revised tariff sheets 

setting out the rates approved herein and a certificate stating the 

amount of revenues produced based on the test period. 
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Done at Frankfort ,  Kentucky,  t h i s  the 

ENERGY REGULATORY COMMISSION 
n 

Commissioner 

ATTEST : 

Secretery 



AFPENDIX "A" 

, 
I t h i s  Commission prLor  t o  t h e  date of t h i s  O r d e r .  

APPEhiIX TO AN ORDER OF THE KENTUCKY PUBLIC 
SERVIC7 COMMISSION IN CASE NO. 7676 DATEDFEBRUARY 28, 1980 

The following rates and c h a r g e s  are p r e s c r i b e d  f o r  t h e  

c u s t o m e r s  i n  t h e  r . rea  s e r v e d  by Jackson P u r c h a s e  Electric C o o p e r a t i v e  

C o r p o r a t i o n .  All 3 t h e r  rates and c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  

h e r e i n  s h a l l  remai: t h e  same as t h o s e  i n  e f f e c t  unde r  a u t h o r i t y  of 

R a t e s :  Monthly 

S c h e d u l e  R - R e s i d - n t i a l  

Service Charge:  

I Energy Charge:  

F i r s t  300 KWB 
Next 500 KWH 
Over 800 ICWH 

Minimum p e r  month $ 4 .25  

P e r  KWH p e r  month 4.952C 
Per KWH per month  3.5389 
P e r  KWH p e r  month 3.1219 

S c h e d u l e  CSL - C o r n u n i t y  & P u b l i c  A u t h o r i t y  S t r e e t  L i g h t i n g  

Each 175 W a t t  M e r c i r y  Vapor Lamp 
Each 400 Watt Merci ry Vapor Lamp 

Per month p e r  lamp $ 5.43 
P e r  month p e r  lamp 8.17 

Schedule C - Small Commercial 

Service CharRe: Minimum pe r  month $ 4 .25  

Energy Charae : 
P i r s t  so0 KWH 
Next 500 m 
Next 5,000 KWH 
Over 6,000 KWH 

P e r  KWH p e r  month 4.952C 
P e r  KWH p e r  month 4.712C 
P e r  KWH per month 4.206C 
Per KWH p e r  month 3.179C 

S c h e d u l e  D - Commer2 ia l  and I n d u s t r i a l  S e r v i c e  & Three  P h a s e  Service 

S e r v i c e  Charge: Minimum p e r  month 

Energy Charge:  
F i r s t  500 KWH 
Next 500 KWH 

I Next 5,000 KWH 
Next 94,000 KPPR 
Over 100,000 KWH 

Per KWH per month 
Per KWH p e r  month 
P e r  KWH p e r  month 
P e r  KWH p e r  month 
P e r  KWH p e r  month 

Demand Charge:  

Over  25 KW of b i l l i r g  demand p e r  month, p e r  KW per month 

Schedule SP - Seasoral Power S e r v i c e  

Rate Per Year: 

F i r s t  1,500 ICWH 

A l l  A d d i t i o n a l  KWH 
Next 500 m / H  P. 

P e r  KWH per y e a r  
Per KWH p e r  y e a r  
Per KWH per y e a r  

MINIMW ANNUAL CHAR( E: 
The minimum a n n u a l  cEarge under  t h e  above  ra te  aha l l  be: 

A .  F i r s t  25 c o n n e c l e d  horsepower  o r  less (minimum) 
B a l a n c e  of c o n n c c t e d  horsepower Per H.P. p e r  y e a r  

$ 5 . 5 0  

5.230$ 

3.985C 
3.152C 
2.658C 

4.953c 

$ 2 . 6 0  

8.5C 
5 . 9 9  
3 . 2 9  

$290.00 
9 . 3 5  



SCHEDULE I - Induf 

Rates Monthly: 

Demand Charge : 

t r i a l  Service 

F i r s t  5,000 KW of b i l l i n g  demand 
All additional KW 

Energy Charge: 

A l l  Energy 

M i n  i m u m  
Per KW 

$25 ,800 ,00  
5.16 

SCHEDULE SL - Mercury Vapor  S e c u r i t y  L i g h t i n g  

P e r  KWIi 1.547$ 

175 Watt mercury tapor lamp 
400 Watt mercury vapor lamp 

Per  month p e r  lamp $ 5 . 4 5  
Per month per lamp 8 . 1 7  


